
COMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COl4l4ISSION 

In the Matter of: 

APPLICATION OF EAST KENTUCKY ) 
UTILITIES, INC. FOR ADJUSTHENTS ) 
OF RATES, FOR CHANGES IN RULES ) 
AND REGULATIONS, AND APPROVAL ) 
FOR INDEBTEDNESS PURSUANT TO 1 
KRS 278.300 1 

CASE NO. 90-002 

WHEREAS, East Kentucky Utilities, Inc. ("East Kentuckym0) _ -  
filed on January 2, 1990 an application seeking approval of: 

Increased gas rates to produce additional revenues of 1. 

$229,654.00; 

2. Changes in rules and regulations; and 

3. Approval of indebtedness pursuant to KRS 278.300; 

WHEREAS, the Commission Staff filed on June 1 a Staff 

Report recommending additional revenue8 of $88,080.00; and 

WHEREAS, at an informal conference on July 19, 1990 East 

Kentucky and Staff reached a settlement on all matters and issues 

in this case; 

NOW, THEREFORE, BE IT RESOLVED that: 

1. East Kentucky and Staff agree that the revenue 

requirements determination in this case will be based upon the 

adjustments set forth in the Staff Report with the following 

exceptions: 

(a) Account 923 - Outside Servicem, $500.00 for legal 



expenses will be allowed; 

(b) Account 931 - Rents, the shop and land lease will be 
allowed at the contract rent of $575.00 per month; 

(c) Transportation Expense, to be increased $1,560.00 to 

recognize new leases net of anticipated maintenance savinys 

utilizing new vehicles; 

(d) Account 408 - Taxes other than income: the 1990 

assessment rate will be used: 

(e) Revenue requirements will be based on a coverage 

allowance of ten percent of gross revenue in accordance with the 

existing bond provisions, except to the extent that the Department 

for Local Government refinances East Kentucky's outstanding debt, 

a coverage allowance of three percent will be utilized in 

accordance with Department for Local Government note, mortgage and 

security agreements: 

(f) Drug testing in the amount of $1,050.00 will be an 

allowable rate-making oxpense; 

(9) East Kentucky will be allowed to recover OVOK an 
estimated five-year period the cost of a main extension ta I O N O  

threo existing customers whose supply i 8  threatened at an 08himat.d 

cost of $12,000.00 to bo repaid by por Hcf until fully paid. 

2. Eamt Kontucky will promptly amend its p.nding 

application to includo a reque8t for approval of refinanaiag ngv 

pending before the DLC, and will promptly inform tho Comimrion of 

tho actions taken by DU; at its July 27, 1990 meting. 

3. Staff will revis. i t 8  revonue requLt.~~entm 

recommendation to roflect any refinancing approved by DfG. 



4. East Kentucky and Staff agrea to enter into a 

Settlement Agreement incorporating the terms of this Memorandum of 

Understanding and setting forth in greater detail the ravenue 

requirements agreed upon at tho July 19, 1990 conference. 

East Kentucky Utilities Commission staff 

I 

By : By : 
Hon. MichaelfL;. JuUy 
Stoll, Keenon C Park Staf f Attornev 
326 West Main stroot 
Frankfort, Kentucky 40601 

L J  27, r(140 
(Date) I 

P. 0. Box 615- 
Frankfort, Kentucky 40601 

.. 



1 CAS SALES 652.643 01.636) 621,007 
1 PKNALTIKS 6.375 0 6,375 
1 SERVICK CKUG. 550 150 700 
1 INTWKm INC. 3.703 3.703 

TOTAL I K W C  663,211 (31,486) 
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APPENDIX B 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 90-002 DATED October 10, 1990. 

The following rates and charges are prescribed for the 

customers served by East Kentucky Utilities, Inc. All other rates 

and charges not specifically mentioned herein shall remain the 

same as those in effect under authority of this Commission prior 

to the effective date of this Order. 

CURRENTLY EFFECTIVE BILLING RATES 

RATE SCHEDULE 

For All Residential and Commercial Purposes 

First 1 MCF 
Over 1 MCF 
Minimum Bill 

$9.4620 Per MCF 
6.5071 Per MCF 
9.46 

A rate adder of $.02742 per MCF is approved to cover the cost 
of main extension. This adder will be charged by East Kentucky 
until the total cost of the main extension has been recovered, a 
period of approximately 5 years. 

RULES AND REGULATIONS 

1. A reconnection charge of $35.00 shall be paid before service 
is restored following disconnection for non-payment of bill. 

2. The reconnection charge for customers who request 
discontinuance of service and subsequently re-establish 
service at the same premises within twelve (12) months is 
$50.00. 

3. The transfer of service charge for customers moving from one 
location to another is $25.00. 

4. A service charge of $15.00 will be made to collect a 
delinquent bill after written notice has been mailed to the 
customer stating that the bill it3 delinquent. Failure to pay 
the account at this time will result i n  termination of 
service. 



. 
5. A service charge of $20.00 will be mado to any customer whose 

check is returned from the bank for insufficient funds. The 
account shall be considered in arrears and subjection to 
termination. 

6. Nobile trailers shall be conaidered temporary service and 
subject to a connection charge of $75.00. If service line, 
meter loop, etc., are in place, the charge shall be $25.00. 
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